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 Global oil prices fell, driven by rising US stockpiles and easing of 
supply concerns. Though OPEC-led supply cuts and US sanctions 
against Venezuela and Iran continue to underpin prices, any jump in 
US production and speculations that Saudi Arabia and its allies will 
increase output helped oil prices go down. Brent crude fell 1.80% 
WoW to USD70.85/bbl, while WTI crude fell 2.15% WoW to close at 
USD61.94/bbl. 

 US Treasury yields rose on Fed Chair Powell's comments that inflation 
remains transitory, citing that  a change of rates is unecessary given the 
strong US labor market. This led US yields to rise 2.02 bps on average, 
with the 10-year rising 2.68 bps, ending at 2.525%. 

 German bund yields rose on robust Eurozone GDP (Act.:1.2%YoY; Exp: 
1.1%YoY) and an acceleration of inflation in Germany, one of the EU's 
bigger economies. On average, yields rose 2.85 bps WoW, with the 
10-year down by 4.70 bps to 0.03%. 

 Japanese bonds remain unchanged as Japanese markets were closed in 
observance of the Golden Week holidays. Yields stayed flat, with the 
10-year at -0.048%. 

 Key events that transpired during the week: 

 Eurozone 1Q19 GDP was strong at 1.2%YoY (vs Exp. at 1.1% YoY) 

 US nonfarm payrolls were higher-than-expected at 263k (Exp.: 
190k), while average hourly earnings increase was at 0.2% MoM 
(Exp.: 0.3%MoM) 

 German infation accelerated to 2.1%YoY in April, ahead of the 
ECB's 2% target and much higher than the previous 1.4% print 

 US equities ended mixed as investors digested Fed Chair Powell's 
comments that inflation is transitory, which failed to reaffirm market 
expectations for a rate cut. The US also had several mixed economic 
data such as a weaker-than-expected ISM manufacturing print and 
strong employment print as the underemployment rate clocked in at 
3.6% (vs. Est.:3.8%). The DJIA closed at 26,504.95 (-0.14% WoW) 
while the S&P 500 closed at 2,945.64 (+0.20% WoW). 

 European equities closed lower after the Bank of England kept its 
benchmark policy rate steady. Investors also focused on corporate 
earnings releases, which were supported by upbeat economic data 
overseas. The MSCI Europe closed at 131.75 (-0.09% WoW). 

 Asian equities rallied after China posted strong industrial production, 
loan growth and GDP despite worries over a global slowdown. 
Moreover, investors were of the view that US and China were nearly 
at an agreement on the trade issues. The MSCI APxJ closed at 
540.98 (+0.61% WoW). 

Global equities ended mixed, with investors digesting the decisions of central banks worldwide to hold rates steady amid stronger-
than-expected economic data releases in China.  US Treasury yields fell on Fed Chair Powell's comments that inflation is transitory, 
while German bund yields rose on robust economic data. Oil prices fell on easing supply concerns, with US stockpiles rising. 
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 Local fixed income yields declined over the week on optimism over S&P's 
upgrade of the Philippines' credit rating, as it validates the strength of the 
Philippine economy. On average, yields fell 7.89bps. 

 Key events that happened during the week:  
 S&P Global Ratings has raised the Philippines' long-term sovereign 

credit rating from 'BBB' to 'BBB+'. The rating agency cited above-
average growth and strong external and fiscal position for the 
upgrade. S&P assigned a 'stable' outlook to the rating. 

 Bangko Sentral ng Pilipinas (BSP) said that it can move faster in 
easing monetary policy after S&P raised PH credit rating. BSP also 
added that PH economy likely grew slightly higher than six percent in 
1Q19. BSP Governor Diokno said that reductions in policy rates and 
bank's reserve requirement ratio are inevitable, highlighting that the 
1.75% increase in policy rate is not normal. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Peso, local equities and local fixed income markets rallied ahead of the release of inflation and GDP data amid 
optimism brought about by S&P Global Ratings' surprise upgrade of the Philippines' credit rating from 'BBB' to 'BBB+'.   
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 The Philippine Peso rallied against the US Dollar buoyed by the 
surprise upgrade of the Philippines' credit rating by S&P Global 
Ratings. Lower inflation expectations also provided support to the 
Peso. The USD/PHP ended at 51.85 (-0.63% WoW). 

 

 The Euro strengthened against the greenback follwoing encouraging 
growth numbers in Europe. GDP for the 1st quarter showed that the 
Eurozone's economy grew 1.2% (vs. exp. 1.1%), while April CPI 
rose 1.7% (vs. exp. 1.6%). The EUR/USD closed higher at 1.1198 
(+0.42% WoW). 

 The Philippine Stock Exchange Index (PSEi) closed higher week-on-
week ahead of inflation and GDP data as well as BSP's monetary policy 
meeting. Overall sentiment was also buoyed by S&P's credit upgrade. 
The PSEi closed at 7,967.98 (+0.93% WoW).  

 The top performer of the week was Universal Robina Corporation. 
(PSE Ticker: URC) as it posted higher-than-expected numbers in 1Q19. 
Revenues grew 7% YoY with coffee segment recording 24% increase in 
sales. Meanwhile, the worst performer of the week was Aboitiz Equity 
Ventures (PSE Ticker: AEV) amid lower-than-expected earnings 
results. AEV's consolidated net income dropper 27% due to weakness 
across its business segments. 

 Key events that transpired during the week: 
 Metro Pacific Investments Corporation (PSE Ticker: MPI) reported a 

7% decline in net earnings attributable to parent shareholders. 
Consolidated revenues were up 10% on strong volume growth and tariff 
increases in the water and tollroad businesses, as well as strong 
contribution from its holdings in MER. However, this was dragged down 
by a 29% increase in consolidated operating costs and a 30% increase 
in consolidated interest expenses. 

 Meralco Electric Co. (PSE Ticker: MER) reported its net income at 
Php5.7 billion in the first quarter of 2019. 1Q performance was attributed 
to higher distribution revenue underpinned by the 2% growth in energy 
sales volume; the positive contribution from Clark Electric Distribution 
Corporation (CEDC), following the settlement in 2018 of an unexpected 
claim by the CEDC.  
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